The Government through the Ministry of Finance of the Republic of Indonesia has just launched a massive adjustment policy about personal exemption in the Regulation of the Minister of
Introduction
Government through various policy instruments that are owned, in this case fiscal policy, has a strategic role in influencing the course of the economy in order to conform with the expected direction, either through the instruments of government spending or through tax instruments.
Noting the recent developments of the national economy is in a slowdown due to global economic conditions that are in a situation of uncertainty and turmoil, the Government through the instruments of fiscal policy has strived to push the performance of the economy. In terms of spending (government spending, a variety of social welfare programs to support the purchasing power of people, especially the lower classes, Card Family Welfare, and others. In addition, through the expenditure side, the increase in infrastructure spending sizable also expected to become a lever for moving the economy and job creation.
From the reception, through the instrument of taxation policy the Government has also provided tax incentives (tax allowances, tax holidays, BM DTP, etc.) which are expected to provide a stimulus for the dynamics of the national economy. Most recently, the government has just launched a massive adjustment policy is non-taxable income (taxable income) from Rp. 36,000,000 to Rp. 54,000,000 for themselves an individual taxpayer. Provisions concerning PTKP itself governed by Article 7 of Law No. There are several key considerations scale adjustments in this year's taxable income.
First, to maintain purchasing power. As known in the past few years, the movement of the prices of basic needs are significant, particularly in 2014 and 2015 as a result of the fuel price hikes. Second, in recent years the adjustment of the Provincial Minimum Wage (UMP) and the Minimum Wages District/City (MSEs) in almost all areas, related to the last economic conditions that showed the economic slowdown.
The Government sees the need to provide economic stimulus to boost aggregate demand in the economy is in a slowdown, while encouraging the expansion of the tax base of VAT, which in turn have an impact on the VAT increase, based on historical data, the increase in the amount of taxable income does not affect the decline in tax 
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This study describes the impact of the increase in personal exemption to the Income 
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